H.R. 3221:  STUDENT AID AND FISCAL RESPONSIBILITY ACT

The act increases the cap on the Pell Grant amount and adjusts the amount for inflation by tying the maximum to increases in the Consumer Price Index, plus 1% starting in 2011.    
According to a study published by the National Center for Educational Statistics (NCES), when controlling for variables, Pell Grant recipients are more likely to complete their bachelor’s degree in a shorter time than those who do not receive Pell Grants. 

Pell Grant student characteristics show that recipients are more likely to be women, persons of minority background, come from a non-English speaking household, or have parents who have no more than a high school education.  These are all characteristics of populations that historically have been the least likely to attend or graduate from college (NCES, 2009). 
As college expenses have risen from an average of $4,380 to $6,590 (50%) between 1998-1999 and 2008-2009, Pell Grants have only increased by 23% over the same period and median family income has only increased by 3% (Haskins, 2009).

The Free Application for Federal Student Aid (FAFSA) is simplified through the elimination of assets from determination of eligibility as well as amends the definition of untaxed income and benefits to drop such things as child support, veteran’s benefits, cash support or any money paid on the student’s behalf, among others.
“The number of low and moderate-income undergraduates who did not file a FAFSA” increased from 1.7 million in 2000 to 1.8 million in 2004 (American Council on Education, 2006).  Research shows one reason why students who may be eligible for financial aid forgo the application process is because they believe it to be too long and complicated (Journal of College Admission, 2008).    
By not applying for federal student aid, students run the risk of becoming ineligible because they try to finance their own education.  Students who hold a full-time job and go to school part-time are less likely to earn a bachelor’s degree (Journal of College Admission, 2008).    
** Passed in the House (111-232) on 9.17.09.  As of 01.03.09:  Last major action was on 9.22.09: referred to Senate committee.  Status: Read twice and referred to the Committee on Health, Education, Labor, and Pensions (http://thomas.loc.gov).
